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CONFIDENTIAL BELGRADE 4423 

E. O. 11652: BS 
TAGS: TECH, IAEA, YO 

SUBJECT: AMENDMENT OF THE YUGOSLAV NOTE RE KRSKO 
USIAEA 

REF: (A) STATE 145008; (B) STATE 1 16633 (C) VIENNA 4945; 

(D) VIENNA 4327 

1 . SCIATT FOLLOWED INSTRUCTION IN REF A AT WORKING LEVEL MEETING 
WITH FSFA OFFICIAL KOSTIC. HE SHOWED KOSTIC THE TEXT OF THE 
IAEA-GOY PROJECT AGREEMENT AND, AT LATTER'S REQUEST, LEFT HIM A 
COPY. KOSTIC CLAIMED THAT GOY INTENTION IN CHANGING TEXT WAS TO 
MAKE COMMITMENT MORE PRECISE. SCIATT EXPLAINED THAT THE WORDING 
"NOT USED FOR PRODUCTION OF NUCLEAR WEAPONS" DIFFERED NOT ONLY 
IN LANGUAGE BUT ALSO IN SUBSTANCE WITH ARTICLE IV OF PROJECT 
AGREEMENT AND THAT IT WOULD BE PREFERABLE TO STICK TO EXISTING 
LANGUAGE WHERE POSSIBLE. 

2. KOSTIC SAID HE WOULD CONSULT HIS SUPERIOR, BERNARDIC, FOR 

A DECISION. HE OPINED THAT THE GOY WOULD ACCEPT THE US SUGGESTION 
BUT NOTED THAT JULY BEGAN THE HOLIDAY SEASON WHEN MANY GOY 
OFFICIALS WOULD BE AWAY. HE SAID THAT BERNARDIC WOULD BEGIN 
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VACATION IN AUGUST. HE ASKED IF OUR CONCERN WOULD BE MET BY 
A NOTE FROM THE YUGOSLAV IAEA DELEGATION TO THE IAEA CLARIFY- 
ING TEXT OF THE NOTE OF MAY 18. SCIATT SAID HE THOUGHT THAT 
CHANNEL WOULD BE APPROPRIATE. 
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